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SATHAPANA BANK

REPORT OF THE BOARD OF DIRECTORS

The Board of Directors of SATHAPANA Bank Plc. (“the Bank”) is pleased to present its report and the
Bank’s financial statements as at 31 December 2020 and for the year then ended.

THE BANK

SATHAPANA Limited, the micro-finance institution (“MFI”), was incorporated in the Kingdom of
Cambodia by the Ministry of Commerce (“MoC”) on 19 February 2003, based on the Memorandum
and Articles of Association signed on 27 December 2002 between Cambodia Community Building
(“CCB"), a local non-governmental organisation established in 1996 and the MFI's staff. The MFI
obtained its license to operate as a micro-finance institution from the National Bank of Cambodia
(“NBC”) on 23 April 2003. Under the micro-finance license, the MFI is authorised to grant credit and
offer saving services to poor and low-income households and small enterprise operating in the
Kingdom of Cambodia.

The NBC granted SATHAPANA Limited micro-finance license with an indefinite term from 19 April
2006. On 22 January 2009, the MFI received a license from the NBC to conduct a deposit-taking
business. On 11 February 2014, the MFI received another 3-year license to conduct money exchange
business.

On 19 October 2012, MARUHAN Japan Bank (“MJB”) entered into a sale and purchase agreement
with Stichting Triodos-Doen (“ST”), Nederlandse Financierings-Maatschapij Voor Ontwikellingslanden
N.V. (“‘NFVO”), DWM Funds S.C.A.-SICAV SIF (‘DWM"), CCB, and SATHAPANA Employee
Investment Limited (“SEI") to acquire 95.1% equity of SATHAPANA Limited. This was approved by
the NBC on 5 December 2012 with the subject shares approved for change in ownership by the MoC
on 17 December 2012.

On 8 February 2016, the Board of Directors of the MFI, pursuant to the option agreement with CCB,
the non-controlling interest of the MFI, passed a resolution to sell the remaining 4.9% of the MFI,
representing all the non-controlling interest of the MFI for a total price of US$6.02 million. The
transaction was completed on 17 March 2016.

In early 2015, MJB and SATHAPANA Limited agreed to merge the two institutions into one entity,
under the name SATHAPANA Bank Plc. (“the Bank”), as approved by the NBC on 28 March 2016.
On 29 March 2016, the NBC also granted banking license with an indefinite term to the Bank. All
assets and liabilities of MJB were transferred to the Bank on 1 April 2016.

PRINCIPAL ACTIVITIES

The Bank is principally engaged in all aspects of banking business and the provision of related
financial services in the Kingdom of Cambodia.

Location

The registered office of the Bank is located at Sathapana Tower, No. 63, Preah Norodom Blvd., Corner
Street No 172 and Street No 174, Phnum 14, Sangkat Phsar Thmey 3, Khan Daun Penh, Phnom
Penh, Kingdom of Cambodia. The Bank operates its businesses in 25 provinces with a network of
173 branches.

Employees

As at 31 December 2020, the Bank had 4,362 employees (2019: 4,397 employees).

Sathapana Tower, No. 63, Preah Norodom Blvd., Sangkat Phsar Thmei 3, Khan Daun Penh, Phnom Penh, Cambodia 120203
@ +85523999 010 /+855 81 999 010 @ customercare @sathapana.com.kh @ www.sathapana.com.kh @ sathapana bank
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SATHAPANA Bank Plc.

REPORT OF THE BOARD OF DIRECTORS (continued)

FINANCIAL RESULT

The financial performance of the Bank for the year ended 31 December 2020 is set out in the
statement of comprehensive income.

PAID-UP CAPITAL

The % D Q pafiuup capital increased by US$43,000,000 during the year.

RESERVES AND PROVISIONS

There were no material movements to or from reserves and provisions during the financial year other
than those disclosed in the financial statements.

EXPECTED CREDIT LOSSES ON LOANS TO CUSTOMERS AND OTHER FINANCIAL ASSETS
CARRIED AT AMORTISED COST

Before the financial statements of the Bank were drawn up, the Directors took reasonable steps to
ascertain that action had been taken in relation to writing off or in recognizing provisions for expected
credit losses, and satisfied themselves that all known bad loans and other financial assets carried at
amortised cost had been written off and that adequate provisions had been made for expected credit
losses.

At the date of this report, the Directors are not aware of any circumstances which would render the
amount written off or the amount of the provisions for expected credit losses on loans to customers
and other financial assets carried at amortised cost in the financial statements of the Bank inadequate
in any material respect.

ASSETS

Before the financial statements of the Bank were drawn up, the Directors took reasonable steps to
ensure that any assets which were unlikely to be realized in the ordinary course of business at their
value as shown in the accounting records of the Bank and the Bank, have been written down to an
amount which they might be expected to realize.

At the date of this report, the Directors are not aware of any circumstances which would render the
values attributed to the assets in the financial statements of the Bank misleading in any material
respect.

VALUATION METHODS

At the date of this report, the Directors are not aware of any circumstances that have arisen which
would render adherence to the existing method of valuation of assets and liabilities in the financial
statements of the Bank misleading or inappropriate in any material respect.

CONTINGENT AND OTHER LIABILITIES

At the date of this report, there is:

x No charge on the assets of the Bank which has arisen since the end of the financial year which
secures the liabilities of any other person; and

X No contingent liability in respect of the Bank that has arisen since the end of the financial year
other than in the ordinary course of business.



SATHAPANA Bank Plc.

REPORT OF THE BOARD OF DIRECTORS (continued)

CONTINGENT AND OTHER LIABILITIES (continued)

No contingent liability or other liability of the Bank has become enforceable, or is likely to become
enforceable within the period of twelve months after the end of the financial year which, in the opinion
of the Directors, will or may have a material effect on the ability of the Bank to meet its obligations
when they become due.

SUBSEQUENT EVENTS

No significant events occurred after 31 December 2020 requiring disclosure or adjustment other than
those already disclosed in the accompanying notes to the financial statements.

THE BOARD OF DIRECTORS

The members of the Board of Directors during the year and at the date of this report are:

Dr. Han Chang-Woo Chairman (non-executive)

Mr. Han Yu Non-executive director

Mr. Han Ken Non-executive director

Mr. Anthony CHIN Min Khong Non-executive director (appointed on 19 February 2020)
H.E. Shinohara Katsuhiro Independent and non-executive director

H.E. Kim Vada Independent and non-executive director

Mr. Hun Monivann Independent and non-executive director

AUDITOR

Ernst & Young (Cambodia) Ltd. is the auditor of the Bank.

', 5(&72567 ,17(5(676

No members of the Board of Directors have an interest in the shares of the Bank.

' 5(&72567 %(1(),76

As at 31 December 2020 and for the year then ended, no arrangement existed, to which the Bank
was a party, whose object was to enable the Directors of the Bank to acquire benefits by means of
the acquisition of shares in or debentures of the Bank or any other corporate body.

No Director of the Bank has received or become entitled to receive any benefit by reason of a contract
made by the Bank or with a firm of which the Director is a member, or with a company in which the
Director has a material financial interest other than those disclosed in the financial statements.

67$7(0(17 2) 7+( %2$5' 2) ',5(&72567 5(63TY6ENURESPECT OF THE
FINANCIAL STATEMENTS

The Board of Directors is responsible for ensuring that the financial statements give a true and fair
view of the financial position of the Bank as at 31 December 2020, and its financial performance and
its cash flows for the year then ended. The Board of Directors oversees preparation of these financial
statements by management who is required to:

i)  Adopt appropriate accounting policies which are supported by reasonable and prudent
judgments and estimates and then apply them consistently;



SATHAPANA Bank Plc.

REPORT OF THE BOARD OF DIRECTORS (continued)

STATEMENT OF THE BOARD OF DIRECTORS’ RESPONSIBILITY IN RESPECT OF THE
FINANCIAL STATEMENTS (continued)

i) Comply with the disclosure requirements and guidelines issued by Cambodian International
Financial Reporting Standards (CIFRSs) or, if there have been any departures in the interest of
fair presentation, these have been appropriately disclosed, explained and quantified in the
financial statements;

iii) Maintain adequate accounting records and an effective system of internal controls;

iv) Prepare the financial statements on a going concern basis unless it is inappropriate to assume
that the Bank will continue operations in the foreseeable future; and

v) Effectively control and direct the Bank in all material decisions affecting the operations and
performance and ascertain that these have been properly reflected in the financial statements.

Management is responsible for ensuring that proper accounting records are kept which disclose, with
reasonable accuracy at any time, the financial position of the Bank and to ensure that the accounting
records comply with the registered accounting system. It is also responsible for safeguarding the
assets of the Bank and for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Board of Directors confirms that the Bank has complied with the above requirements in preparing
the financial statements.

APPROVAL OF THE FINANCIAL STATEMENTS

We hereby approve the accompanying financial statements which give a true and fair view of the
financial position of the Bank as at 31 December 2020, and its financial performance and its cash

flows for the year then ended in accordance with CIFRSs.
: //

fakagawa Takahiro Mr. SvBéuy Ponnakrath
Deputy Chief Executive Officer Chief Financial Officer

On behalf of the Board of Directors:

Phnom Penh, Kingdom of Cambodia

9 March 2021




Ernst & Young (Cambodia) Ltd. Tel: +855 23 860 450/451
5th Floor, Emerald Building Fax: +855 23 217 805
#64 Norodom Boulevard corner Street 178 ey.com

o Sangkat Chey Chumneah, Khan Daun Penh
oy L 12206 Phnom Penh, Kingdom of Cambodia

Reference: 61267798/22222748
INDEPENDENT AUDITOR’S REPORT

To: The Shareholder of Sathapana Bank Plc.

Opinion

We have audited the financial statements of Sathapana Bank Plc. (“the Bank”), which comprise the
statement of financial position as at 31 December 2020, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Bank as at 31 December 2020, and its financial performance and its cash flows for the year then
ended in accordance with Cambodian International Financial Reporting Standards (“CIFRSs”).

Basis for Opinion

We conducted our audit in accordance with Cambodian International Standards on Auditing (“CISAS”).
Our responsibilities under those standards are further described in the Auditor’'s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Bank in accordance
with the sub-decree on the Code of Ethics for Professional Accountants and Auditors promulgated by
the Royal Government of Cambodia, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The other information obtained at the date of the auditor’s report is the Report of the Board of
Directors. Management is responsible for the other information.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements in accordance with CIFRSs, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Bank or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Bank’s financial reporting process.
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